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OIL,  GAS  AND  MINERAL  LEASE 

Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 


1.  Lessor  in  consideration^^ 
agreements  of  Lessee  hereinafter  contained  jo^&L§T "SJgS  ind  owSing  oil  gat  sulphur  and  all  other  minerals  (wnetfier  or  not  similar  to 
exclusive  right  of  exploring,  dn  ling,  mining  and I  operat  ngfor  P^OT^.^ffi^*4|tablish  and  utilize  facilities  for  surface  or  subsurface 
those  mentioned ,  together  withlhe  right  to  make  .^ys  °n  said t  tend,  ^pipe  iire^  <gg"  employee  houses  and  other  structures 

disposal  of  saltwater,  constwct  roads  and  ■    anc(  transporting  minerals  produced 


right  oTexploring,  driving,  mining  and  op^ratingfor  subsurface 

on  said  land,  necessary  or  useful  in  Lessee's  operafi 
from  the  land  covered  hereby  or  any  other  land  ad|a« 
Tarrant  State  of  Texas,  and  is  described  as  follows. 

Beina  0.336  acres  of  land,  more  or  less,  out  of  M  ««nd£ Crane  Ha rris  and  B™ k  Survey  ^^fc^SBtf  ?nkjume 

BoS^f^  *»'*'*•■ s,ree,s- easemen,s' and 

alleyways  adjacent  thereto,  and  any  riparian  rights. 

o?Part thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  umt. 

This  lease  also  cove*  and  incWes^add^to,™  ^^^^I'^l^^^^n^^) 
Mch«^^^ 

no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty.  Lessee  covenants  and  agrees:  defiver  to  lh©  credit  of  ^^^'j|m^leajl'|n^'Q^j^nVQf'^^^^^  pay  ^sso^he*a(rerage  posted 
ffil-su» 

tirnVw  limes  thereafter  there  is  any  well  m««iWor»ilg  ^^^s^Xu^nP^V^^h  Rations  were  being  conducted 

■■■■■ 

mmSUm. 


this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  ^^S^SS^SS^JiS^  SJJrfSK 
or sSlbe implied  or  result  merely  from  the  inclusion  of  such  separate,  tracts  within  the  lease  but  Lessee  shall  neverfhetess  have  £ei ight  to 
dooI  or  unitize TasprovSed  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this 'Paragraph 4 ^ the 
wcrts  "serrate  traS^ 
part  of  the  leased  premises. 

5  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of ihis  tease  as  to  any 
part  or  afofsaW§r>d  oTof  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  Shan  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsrte  lotion 
and/or  aSfrS I  dnlling rKrc^pleting,  reworking,  recompletingT^epening,  sidetracking,  pluggjng  bacK  or  repairing  of s i  well  r .search 
forwina^de^ 

whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  prpduc^  from  ^id  land  in  all 
nr^raikSiSZ^&TLS^^^k  have  the  rraht  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  nght  to  draw 
andSec?sin?  j!toSShM feet  to  the  house  or  barnjiow <on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

ft  The  riohts  and  estate  of  anv  oartv  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
c^e^om&  B^^d^^  ^^^s^hyXe^  to  and  be  binding  upon  the  parties  hereto,  their  he.^ suooe^rs assigns, 
and I  siScessKe TassSns.  No  change  or  division  in  the  ownership  of  said  land,  royalties  or  other  moneys,  or  any  part  the  eof,  howsoever ^fffedtejl 
I hall I  increase  the ^blioatfons  or  dftiinish  the  rights  of  Lessee,  including,  but  notlimited  to.  the  location  and  dnlfing  of  wells  and  the  measurement 
SSnM^^  knowledge  or  notice  thereof  of  orto  Lessee uh 'suraem^ °LjB8fth2 

Siaraeo^^ion  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shal 
beWndimSp^the^ 

place  of busKss  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  divisior ^supported  by  «*»«W!^r  *ft 
certified  codes  of  the  instalments  which  have  been  properiy  fited  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  m^tl^^^^^^^^^  shall  be  necessaiy  in  the  opinion  of  such  recordowner  to  establish  tiie  yalidrij ro 
sl&  aS ^TdlSKn.  If  any  such  change  in  ownership  occurs  by  reason  of  tfie  death  of  the  owner,  Lessee >  may .nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations ^hereunder,  both  express  and  '.^P1^1^^!/^ 
Lessee  in  writing  sertra  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  tnen  have  sixty  (60V ttJ^JKfg 
of  saW  notice  An  whfch  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  allied  by  lessor.  The  ^^  ^^  np^  shall  be 
Dreredent tothe  bringing  of  any  action  by  Lessor  on  said  tease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse ^of sixty (G0)< days 
after^nSce  of* such notice  or, i  Lessee  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all or anyof  the 
iJlSed  bftachSani oTde^ed^adSn^r  presumption  that  Lessee  has.faitecl  to  perform  all  itsobl.gabons  hereunder  Kth*  fease  is 
ranted  foraivl rause  Tshal  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
toSsfutea^^  governmental  regulations^  in  no  event  less  that  forty  acres),  such  acreage 

to  bTdestanlted  by  Les^a^sTean^sTracticable  in  tfte  form  of  a  square  centered  at  the  well,  or  in  such  shape  »Jg2«!SS!S^& 
require-  and  (2)any  part  of  said  land  included  in  a  pooled  unit  on  which  (here  are  operations.  Lessee  shall  also  have  such f^tef£ 
a? aire  necessary to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  P^™J^™™**- S?i£J?r 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  otfier  Inns. jonnterest  and ^ther^charaes  on  ^ftg^Lflasor 
aarees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
I^^^SSS^^S^wSm  so  paid  from  royalties  or  other  payments  payable  or  which  may  become .payabJTto  Lessor 
and/or Assigns  under  this  tease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any 'part of  saK land  tiian  tiie 
intire  a^undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  in teres*  therein,  then  the  ^ya^s  and  other 
n^SL  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  pari  only  in  the  proportionate*!  the  nterest 
KM  ^covered  by  thislease,  bears  to  the  whole  and  undivided  fee  s^nple  estate  herein  All  royalty  interest  covered  by  ^js  tease  (wither 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  white  this  tease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof  it  is  not  being  continued  in  force  by  reason  of  the  «huHn 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  .by  reason  of  ,(1)  any  law,  order,  rute  or  regulation, 
(wheSS  or  no™ subSMuentiy  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar  (except  financial) .teyondtiie 
reasonabte  control^essee,  the  primary  term  hereof  shall' be  extended  until  the  first  anniversary  date  hereof  occumng  nineW  TO^more 
dsrys  following  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  tease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  wellsjtes,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  maybe  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  dnlling  reworking  or  other  operations.  Therefor^  since  dnlbna 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  tease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  .operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  tend.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restnctions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S) 

BY:  William  B.  Fuentes 
STATE  OF  Texas_  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  Tarrant_  } 

This  instrument  was  acknowledged  before  me  on  the  C*flTd£vof  2008  by  William  B.  Fuentes,  dealing  in  his  sole 

and  separate  property. 

fotn  mn  mtkmmm  +  +  +iirt  a  Signature  (\  /^>LCla 

L  BAR  BAR  A  FORESTER  \  ^Tf  ,\        Notarv  Publicv 

NOTARY  PUBLIC 
STATE  OF  TEXAS 
My  Comm.  Expires  1 1  -6-2008 

Mycommi  _ 


#  V  V  V  V  V  V 


Notary  Public,^  ~" 


